112-108-26. Table game tips. (a) Each tip given to a dealer shall be handled in the
following manner:

(1) Immediately deposited into a transparent locked box reserved for tips, except
that value chips received at table games may first be placed in a color-up tube if approved
internal controls are in place for this action. If non-value chips are received at a roulette
table, the marker button indicating their specific value at that time shall not be removed
or changed until after a dealer, in the presence of a supervisor, has converted the non-
value chips into valﬁe chips that are immediately deposited in a transparent locked box
reserved for tips; and

(2) accounted for by a recorded count conducted by a randomly selected dealer
for each respective count and a randomly selected employee of the security department,
This count shall be recorded on a tips and gratuity deposit form.

(b) Any facility manager may submit internal controls for the commission’s
approval that would allow poker dealers to either pool tips with other dealers operating
poker gaﬂles in the poker room or receive tips on an individual basis. The receiving of
tips individtially may be allowed only When the dealer does not make decisions that can
affect the outcome of the gambling game, is not eligible to receive winnings from the

gambling game as an agent of the facility manager, and uses an approved shuffling

machine during the course of the poker game. If tips are received by poker dealers on an

individual basis, all tips‘shall be immediately placed into a locked individual transparent

tip box that shall be assigned to and maintained by the dealer while working, The locked




individual tip box shall be given to the facility manager at the end of the shift for
counting, withholding of taxes, and subsequent payment during the normal payroll
process. For the purposes of this subsection, winnings from a gambling game shall not
include commissions, commonly referred to as the “rake,” withheld froﬁ amounts
wagered in a game. Poker dealers may be permitted to receive tips on an individual basis
only if the facility manager has internal controls governing this practice that have been
approved by the commission.

(¢} For exchanging, which is sometimes called "coloring up," dealer tipstoa -~
higher denomination before insertion into the tip box, the following requirements shall be
met:

(1) A transparent cylinder or tube shall be attached to the table to maintain the
chips until exchanged or colored up. The cylinder or tube shall have a capacity of no
more than 25 chips.

(2) Before any chips are exchanged or colored up, the dealer shall make the
announcement in a voice that can be heard by the table games supervisor that chips are

‘being colored up. The dealer shall then deposit an equal value of higher denomination
chips into the tip box and place the lower denomination chips into the chip tray.

(d) Upon receipt of a tip from a patron, a dealer shall extend the dealer’s arm in
an overt motion and deposit the tip into the transparent locked box or color-up tube

reserved for this purpose.




(&) Appﬁcable state and federal taxes shall be withheld on tips and gifts received
by facility manager employees. |

(f) The facility manager shall include in its internal controls the procedures for
dropping tip boxes.

(g) The contents of tip boxés shall be collected, transported, storeé, counted, and
distributed in a secure manner on a regular basis pursuant to a schedule approved by the
comnission,

(h) Before any tip box collection, a security department employee shall notify the
surveillance department that the tip box collection process is about to begin,

(i) If a tip box becomes full, a security department employee and an employee
from the applicable department shall notify the surveillance department and empty the
full tip box into a secure bag or other approved container for the applicable department.

(Authorized by and implementing K.S.A. 2008 Supp. 74-8772; effective Jan, §, 2010.)




