112-107-27, Cashless funds transfer systems. (a) Any facility manager may utilize a
cashless funds transfer system that has been tested and approved by the commission
under K.AR. 112-107-3.

(b) Each cashless funds transfer system shall meet the requirements of the act,
this article, and article 110.

(¢) Before utilizing a cashless funds transfer system, each facility manager shall
establish a system of internal controfs for the cashless funds transfer system. The internal
controls shall be submitted to and approved by the commission under K.A.R. 112-104-1.
The internal control procedures submitted by the facility manager shall address the
integrity, security, and control of the facility manager’s cashless funds transfer system
shall include the following:

(1) An overview of the system design;

(2) system access controls and restrictions;

(3) override policies and restrictions;

(4) backup and recovery procedures;

(5) logical and physical access controls and restrictions;

{6) network security; and

(7} procedures for handling customer disputes.

(d) The transfer of electronic credits to an EGM under this regulation shall be

initiated only by a patron using an access control. Access controls shall require the vse of




a unique access code for each patron. The access code shall be selected by and available
to only the patron.

(¢) Each facility manager shall maintain a record of evety transfer of electronic
credits to an EGM under this regulation, Each transfer shali be identified by, at a
minimumn, the date, the time, and the asset number of the EGM to which the transfer
occurred and an tdentification number assigned to the patron who initiated the
transaction. The identification number assigned {o a patron for the purposes of this
regulation shall be different from the unique access code selected by the patron as part of
an access control,

(£) On at least a monthly basis, each facility manager using a cashless funds
transfer system shall provide a statement to cach patron who has participated in the
system that month. The statement shall include, at a minimum, the patron's beginning
monthly balance, credits earned, credits transferred to an EGM pursuant to this
regulation, and the patron’s monthly ending balance. With the written authorization of
the patron, the mailing of a monthly statement may be issued electronically to the patron.
However, a monthly statement shall not be required for transfers of temporary electronic
credits or {ransfers of electronic credits from a temporary anonymous account,

(g) Each facility manager shall provide notice to the commission in writing of
any adjustment to the amount of a credit transferred to an EGM by means of a cashless

funds transfer system. The notice shall be submitted on or before the date of the




adjustment. (Authorized by and implementing K.S.A. 2007 Supp. 74-8772; effective

April 24, 2009.)




