112-102-7. Background investigations. (a) Each applicant and each person whom the
executive director deems to have a material relationship to the applicant, including
officers, directors, key gaming employees, and any persons known to directly or
indirectly own an interest of at least 0.5% in the applicant, shall submit to a background
investigatidn conducted by the commission’s director of securify or other person
designated by the executive director.

For purposes of this regulation, a material relationship shal_l mean a relationship in
which a person participates in the business decisions ot finances of the applicant or can
exhibit control over the applicant, as determined by the executive director.

{b) To determine the known ownei's as required in subsection (a), cach applicant
or certificate holder that is a publicly traded company or is owned by a publicly traded
company shall rely on the publicly traded company’s most recent annual certified
shareholder Hst.

(¢) Each applicant or certificate holder shall identify any passive investing
company that owns between 0.5% and 10% as a candidate for completiﬁg a commission-
approved institutional investor background form. {Authorized by and implementing

K.S.A. 2008 Supp. 74-8751 and 74-8772, effective Aug. 14, 2009.)




