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What Ails Racing?




Off-Shore Simulcasting:
Protecting Horsemen’s Rights

(and Adding to Their Revenues)

Presentation to the
National HBPA Winter Convention

Will E. Cummings
Cummings Associates

January 24, 2006
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Racing Must Adapt to
the New Realities of the
Marketplace

Materials for the Fourth Racing Congress
HTA / TRA / USTA

Will E. Cummings
Cummings Associates

February 9, 2006
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DRAFT

Exhibit 1; Total U.5. Legal Gambling Revenues {billions of Year 2006 dollars)
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“Gross Annual Wager” (Win)

Slots + VLTs $48.9 bn
[Traditional] Lotteries $21.0 bn
Table Games $12.0 bn
Pari-Mutuel Racing $3.6 bn

Cummings estimates based on Eugene Martin Christiansen’s Gross Annual Wager statistics for
2006 presented in International Gaming & Wagering Business, November 2007.
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DRAFT

Exhibit 2: Total New England Legal Gambling Revenues (billions of Year 2006 dollars)
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Exhibit 3: Total Legal Gambling Revenues in Wisconsin ($ million)
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Annual Spending / Adult

Slots + VLTs
Table Games
| Traditional| Lotteries

Pari-Mutuel Racing

$600 - $700
$70 - $200
$50 - $170
$10 - $40

Cummings estimates for adults who live within ten miles of a mainstream outlet.

16



200

s U

3140

Exhibit 4: Total Annual Handle at The Woodlands ($ million)

a
o

2 was first il year of simulcasting: 1985 first full year of MO casinos

1980 169 18962 1963 1094 1985 1868 109Y 18998 1909 2000 2001 2002 2002 2004 20058 2006 2007

Cummings Associates



2200

I

(¥e]
-
(=]
[}

3140

F120

5100

S

Exhibit 5: Total Annual Handle at Dairyland (Smillion)
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Exhibit 6: Total Annual Handle in Kansas (3 million)
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Exhibit 7: Total Annual Handle in Wisconsin (3 million)
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Racing’s Responses:

Lower Taxes

Expand Distribution

Simulcasting
Off-Track Betting

Account Wagering . . . Internet
Slots at Tracks
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Exhibit 8. Total Gov't Tax Revenues vs Total Thoroughbred Handle, 1877-2003
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Exhibit 9: Trends in Handle in Louisiana ($ million)
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Exhibit 10: Trends in Handle in Alberta ($ million)
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The Simulcasting Revolution

Much more competitive

Good for the customer

Better to give than to receive
Most tracks net importers

Most horsemen run at such tracks

Squeeze on “outsiders” . ..
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In North America, We Are:

Fragmented
Small in relation to competitors
Still struggling with simulcasting

... and competition . . .

Market Power??
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Gaming & Racing Operators’ Revenues
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(Simulcasting) Issues
Distribution
Pricing

Content
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Places to Bet In N. America:

Horses: 1,027
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Places to Bet In N. America:

Casinos etc: 1,378
Horses: 1,027
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Places to Bet In N. America:

VLTs / Slots: 19,695

Casinos etc: 1,378
Horses: 1,027
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Places to Bet In N. America:

Lottery Tickets: 214,284

VLTs / Slots: 19,695

Casinos etc: 1,378
Horses: 1,027
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“Price” of a bet (house edge):

Blackjack/Craps: ~ 1%
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“Price” of a bet (house edge):

Blackjack/Craps: ~ 1%
Slots/VLTs: ~7%
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“Price” of a bet (house edge):

Blackjack/Craps: ~1%
Slots/VLTs: ~7%

Instant Ticket (MA): 24%
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“Price” of a bet (house edge):

Blackjack/Craps: ~ 1%
Slots/VLTs: ~ 7%
Instant Ticket (MA): 24%

Exacta at Suffolk Downs: 26%
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“Content” Issues

I[s our TV “gripping”??
(Poker: not just the railcam)

Diversity of Products

Casinos: cards, dice, wheels, slots

Lotteries: instants, megabuck lottos,
fast-action keno, even racing games

More “Bettable” races

38



Slots at Tracks
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DRAFT

Exhibit 3: The Performance of Gaming Devices at Tracks in Other States
iyear ending June 30, 2007, except az noted)

State Humber MNumber Total Annual  Win'Machine Annual Gowv't
State Population of Tracks of Devices  Win (Smillicn) {Day Revenues ($mn)
Celaware (1 853,476 3 7448 E124 F225 F216.6
Florida 2y 18,089,588 3 3,248 32266 191 F113.3
lowa 2,982 085 3 4 6732 119 F241 563
Louisiana (3 4 287,768 4 4 650 B850 218 3555
Maine (1 1,221,574 1 475 2433 5245 3150
Mew Mexico  (3) 1,954 555 5 2,559 52443 3258 835
Mew York 2y 18,206,182 8 13,1 586285 F180 F488.1
Cklahoma 3,579.212 3 1,150 73T e 3178 3103 =
Pennsylvania (2) 12,440,621 5 9. 968 $1,180.5 5324 35076
Rhods Island 1,067,610 2 5,671 4168 F201 F257.5
West Virginia  (3) 1,815,470 4 12,288 ET2E 3217 F455.
Totals 67,701,486 41 65,309 35,4107 F22T 32,2589

Mewly Authorized: Arkansas, Indiana, Kansas

(1) Delawars and Maine data are for Calendar 2007, Maine still in temporany facility.
12y Data from first portion of FY2002 extrapolated to teelve months, Agqueduct, in NY, not yet open. Penn

Mational and Valley View Downs not yet open in Pennsylvania {not included in "number of tracks" abowve).

(3} Data for Louisiana, Mew Mexico, and West Virginia are for gaming devices at fracks only.
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Win / Slot / Day — ?
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Win / Slot / Day in 2006

# Slots Pop'n W/S/D

I1linois 9,892 12.9mn $478
Indiana 18,936 6.3mn $336
lowa 15,967 3.0mn $206

Mississippi 34,712 29mn  $194
Nevada 206,648 2.5mn $110




What's In It For Kansas?
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All Four(?) Zones:

Downside: $536mn
Baseline: $669mn
Upside: $797mn

(all excluding facilities whose viability is in doubt)
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Issues with Slots at Kansas Tracks

Low revenues
High “tax” rate

Low-tax competition

53



Why “Gravity Model?”
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“Gravity Models” — Overview

Location
Location
o) VAS

Everything Else
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Location I:
The Closer, the Better

64



Las Vegas Visitation/Distance
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Mississippl Visitors/Day/000
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Casino X / players’ club data
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Casino Y: players’ club data
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Las Vegas Visitation/Distance
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Las Vegas Visitation / log-log
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Las Vegas: slope of the curve
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Mississippl:. steeper slope
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Laughlin: much steeper slope
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Casino X: Isolated market
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Casino Y: competition afar
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Casino Y: less competition close
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Car Counts at Simulcasting:
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Car Counts at Live Racing:
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Car Counts at Simulcasting (2)
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Car Counts at Live Racing (2)
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Location I:
The Closer, the Better
="Friction”
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Location Il:
Rellly’'s Law
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Rellly’s Law:

ms ~ S/ d?

Where
ms : market share
S : “size” of each trade center
d : distance
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Newton’s Law:

F=m/d>?

Where

F : gravitational force

m: mass (of each body)

d : distance
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Rellly’s Law:

ms ~ S/ d?

Where
ms : market share
S :  casino size (capacity)
d : distance
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Newton’s Law:

F=m/d>?

Where

F : gravitational force

m: mass (of each body)

d : distance
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Rellly’s Law:

ms ~ S/ d?

Where
ms : market share
S :  casino size (capacity)
d : distance / travel time
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Size Matters
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Rellly’s Law:

ms ~ S/ d?

Where
ms : market share
S : “size” of each trade center
d : distance
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More Slots, More Spending

$1,400
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$1,000

$800

y = 43.304x + 207.05
R? = 0.8607
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Slot Spending / Adult / Year

$400
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Calculations
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5 [one of fwo pages)
DRAFT e

Exhibit 9: Portion of Model Inputs

Kansas 5lot Estimates
Average Distances:

ROk KCK  KCK sE ZE SumnerSumner Dodge  White
State  County / ZIF Woodlnds Spdway statzling middle Camptn Corner Galzna Mulvans Wel'n City  Cloud Horon Mayeta
KS  Allen /83732 102 100 107 103 43 T4 it 128 137 283 155 142 122
KS  Allen /58748 112 110 117 113 58 a5 a1 114 123 245 154 134 113
KS  Allen/ §2748 103 101 109 106 81 g2 a7 121 131 253 146 127 106
K5  Allen /82751 101 g5 105 102 58 a7 a2 125 135 257 145 130 110
KS  Allen /88755 g3 21 i o4 81 a2 i 134 124 287 146 134 114
KS  Allen/ 863772 108 104 111 107 40 70 85 128 135 282 189 146 126
KS  Andersonf G2014 e ar 74 70 81 g4 aa 158 lili] 285 132 121 102
KS  Anderson f G8015 g2 = o5 o4 &8 g a4 130 140 253 135 118 oy
KS  Anderson f G8032 74 71 g 78 75 108 103 147 158 74 121 107 B3
KS  Anderson f G8033 4 21 ] g5 T 110 104 157 168 283 117 106 a7
KS  Anderson / G8039 a2 7 25 a2 g0 g2 a7 143 153 273 136 123 104
K5  Anderson /68081 a3 21 a8 a5 71 103 a7 138 149 287 128 113 a3
KS  Anderson / GO083 20 a5 o5 g2 T 108 103 128 140 258 131 110 =t
KS  Aichison / 85002 40 42 81 49 158 181 185 225 23 332 35 3 44
K5  Atchiscn i 88018 43 44 74 52 158 181 185 214 227 a7 36 27 32
KS  Afchiscn / 88023 g0 52 g2 20 1684 125 181 207 220 e 39 20 24
KS  Wyandotie / 53105 ! 5 g T 113 145 140 2158 227 335 B4 Ta 65
K5  Wyandotie / 55108 T T 11 k! 120 153 147 216 228 33s TG 70 57
KS  Wyandetie / 68111 T T g T 115 145 42 2186 228 335 g2 TG 63
KS  Wyandotie / 68112 T T b T 17 180 145 2186 228 335 T T3 G0
KS  Wyandotie / 531158 12 11 T T 117 147 121 223 234 qaz =1l 81 e

Total KS

Cummings Associates
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Exhibit 9: Portion of Model Inputs

Kansas Slot Estimates

Impacts:
Alstar 2008 Adutt
State  County / ZIF Foneshiat K& Closest Population 2000 PCI Urban? Dstnee  Urban® Income Dist-Ad) Adults

KS  Allen /83732 147 . 114 43 228 515,180 25% 100% 7% 58
KS  Allen /58748 138 ... 125 58 1,881 515,180 23% 100% a7 402
KS  Allen/ §2748 132 ... 118 81 8,015 §15,180 22% 100% a7 1,144
K5  Allen /82751 135 . .. 112 58 718  §15.180 23% 100% 7% 145
KS  Allen /88755 138 ... 105 81 g2  §15.160 25% 100% a7 187
KS  Allen/ 863772 151 - 118 40 210  §15.,180 0% 100% a7 54
KS  Andersonf G2014 127 ... g1 81 21 515,033 22% 100% f5% 4
KS  Anderson f G8015 123 ... 108 &8 S48 §15.033 20% 100% A5% =ri
KS  Anderson f G8032 113 ... BT 71 1398 515,033 20% 100% a5% 578
KS  Anderson f G8033 111 - TV 81 513 §15.033 22% 100% A5% =ri
KS  Anderson / G8039 128 ... B4 g0 484 515,033 22% 100% f5% 8
K5  Anderson /68081 118 ... a7 71 22T 515,033 20% 100% A5% 3B
KS  Anderson / GO083 114 ... 104 T 445  §15.033 18% 100% f5% 72
KS  Aichison / 85002 aF ... 54 31 9,532 518,400 420 100% 0% 3,570
K5  Atchiscn i 88018 33 A 58 27 418 518,400 J8% 100% 0% 148
KS  Afchiscn / 88023 28 ... gg 20 838 516,400 400 100% 0% 328
KS  Wyandotie / 53105 Bs ... 18 T 2,071 515,986 1 100% 100% % 14,028
K5  Wyandotie / 55108 e ... 17 T 18,242 515,986 1 100% 100% a0 2,1&0
KS  Wyandetie / 68111 B2 .. 18 T 1884 515586 1 100% 100% 0% G,258
KS  Wyandotie / 68112 I I 18 T 1,881 515,986 1 100% 100% % i,808
KS  Wyandotie / 531158 8 ... g T g0  §15.0466 1 100% 100% 0% 1

Total KS 1.843,042 935,580

Cummings Associates



Other Things Matter, Too
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“Other Things” that REALLY Matter

Micro-Access
Spaciousness
Slot Mix

Fit & Finish
Management

Marketing / Player Rewards
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Useful Assets

Hotel

Structured Parking
Variety of Dining Choices
Retail

Entertainment
Players’ Club
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Comparisons /
“Power Ratings”
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Exhibit 11: Slot "Power Ratings" for Major Regional Gaming Facilities

(Spending per Distance-Adjusted Adult Compared to "Midwest Standard" of $700)

Northeastern US Kansas and Other Markets
Markets Its Neighbors Midwest & West
Deadwood, SD 129.9

S Dakota Indian avg. (8) 124.7 e

Colorado 120.1 Upstate Michigan avg. 120.0 e
Kansas Natives avg. 117.3 e
Terribles Lakeside. 1A 113.6 Mississippi / Louisiana 115.5
Horseshoe / Bluffs Run, 1A 113.1
Diamond Jo Worth, IA 113.1
lowa Indian average 111.7 e
Ameristar Council Bluffs, IA 111.4
Upstate Wisconsin avg. 110.0 e
Mt. Pleasant, M 108.1 e
IOC Marquette, 1A 107.0 Metropolis, IL/KY 107.6
Harrahs Council Bluffs, IA  106.7 Albuquerque, NM avg. 107.4
Dubuque Greyh Park, 1A 106.7
Emmetsburg, 1A 106.6 Harrahs Joliet, IL 106.4
Other New Mexico avg. 105.7
Atlantic City, NJ 104.3 Riverside, IA 104.3
IOC Boonville, MO 103.4
Harrahs NKCMO 102.7 Wisconsin Dells 101.6 e
Mohegan Sun, CT 100.0 Prairie Meadows, |A 99.9
IOC Waterloo, IA 99.6
Ameristar KCMO 98.0 Michigan City, IN 97.9
Dubuque Riverboat, 1A 97.3
Harrahs W St Louis 97.0
Argosy Riverside, MO 96.6 Aurora (Chicago), IL 96.4
Foxwoods, CT 95.6 Argosy Sioux City, 1A 96.1 Elgin (Chicago) IL 96.0
Joliet Empress, |l 05 3
Niagara (NY) casino 946 I0C Bettendorf, 1A 94.0

Southern Delaware 93.7 Catfish Bend Burlington, 1A~ 93.7 East St Louis, IL 93.7



How Do They Do?
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Exhibit 12: Recent Projections Compared to Actual Results
(Annual Slot Win / $million)

Projection / Source Actual / Source
Facility / Market:
Zia Park / New Mexico $53.7 (1) $68.9 (2)
Emmetsburg / lowa $23.4 (3 $26.4 (4)
Worth County / lowa $34.2 (3 $67.5 (4)
Riverside / lowa $82.0 (3 $85.8 (4)
|IOC Waterloo / lowa $96.8 (3 $76.9 (4)
: $30.2
Tioga Downs NY (5) $42.2 (6)

$49.9




What's In It For Kansas?
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Northeast Zone
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Exhibit A-1: Analysis in Brief ($mn / 2007$)

"As Was" 2007 -- Before Any New Facilities

# Slots Power Slot Win win/slot/day Total Win
Gaming Facility / Location: Rating ($mn) ($mn)
Woodlands
KCK Speedway
KCK Stateline
KCK Middle
Camptown
Cherokee Corner
Cherokee Galena
Sumner Mulvane
Sumner Wellington
Dodge City

Subtotal Kansas Taxable 0 $0.0 $0.0

KCK 7th Street
4 Northeast KS Natives 2,693 117 $180.8 $184 $205.4

Total Kansas 2,693 $180.8 $184 $205.4

memo: Northeast Zone
memo: Southeast Zone
memo: South Central Zone

Argosy Riverside 1,969 96.6 $164.2 $228 $182.0
I0C KC 1,523 78.1 $77.3 $139 $83.8
Harrahs NKC 1,783 102.8 $175.4 $270 $202.3
Ameristar KC 3,012 98.0 $222.5 $202 $252.6
Sugar Creek

Subtotal KCMO 8,287 $639.4 $211 $720.7

Greater KC Total 8,287 $639.4 $211 $720.7
Greater Joplin Total 3,641 $121.1 $91 $136.1
Greater Wichita Total 3,632 $91.1 $69 $102.4




Exhibit B-1: Projection in Brief ($mn /2007$)

Baseline / Likely Future -- New Facilities Elsewhere
(inc. Powhattan)

# Slots Power Slot Win win/slot/day Total Win

Gaming Facility / Location: Rating (Smn) (mn)

Woodlands

KCK Speedway
KCK Stateline
KCK Middle
Camptown
Cherokee Corner
Cherokee Galena
Wichita Gh Park
Sumner Mulvane
Sumner Wellington
Dodge City

Subtotal Kansas Taxable 0 $0.0 $0.0

KCK 7th Street
4 Northeast KS Natives 3,443 117 $191.4 $152 $217.6

Total Kansas 3,443 $191.4 $152 $217.6

memo: Northeast Zone
memo: Southeast Zone
memo: South Central Zone

Argosy Riverside 1,969 96.6 $161.6 $225 $179.2
10C KC 1,330 80.1 $74.9 $154 $81.2
Harrahs NKC 1,783 102.8 $172.2 $265 $198.5
Ameristar KC 3,012 98.0 $218.6 $199 $248.1
Sugar Creek

Subtotal KCMO 8,094 $627.2 $212 $707.0

Greater KC Total 8,094 $627.2 $212 $707.0
Greater Joplin Total 7,063 $145.8 $57 $163.9
Greater Wichita Total 4,632 $93.4 $55 $104.9




Exhibit B-2: Projection in Brief ($mn / 2007$)

Baseline -- KCK 7th Street Casino Added (Solo)

# Slots Power Slot Win win/slot/day Total Win

Gaming Facility / Location: Rating (Smn) ($mn)

Woodlands

KCK Speedway
KCK Stateline
KCK Middle
Camptown
Cherokee Corner
Cherokee Galena
Wichita Gh Park
Sumner Mulvane
Sumner Wellington
Dodge City

Subtotal Kansas Taxable 0 $0.0 $0.0

KCK 7th Street 450 78 $19.4 $118 $19.4
4 Northeast KS Natives 3,443 117 $189.9 $151 $215.8

Total Kansas 3,893 $209.3 $147 $235.2

memo: Northeast Zone
memo: Southeast Zone
memo: South Central Zone

Argosy Riverside 1,969 96.6 $155.1 $216 $171.9
IOC KC 1,330 80.1 $71.7 $148 $77.8
Harrahs NKC 1,783 102.8 $166.4 $256 $191.9
Ameristar KC 3,012 98.0 $212.3 $193 $241.0
Sugar Creek

Subtotal KCMO 8,094 $605.6 $205 $682.7

Greater KC Total 8,544 $625.0 $200 $702.1
Greater Joplin Total 7,063 $145.6 $56 $163.7
Greater Wichita Total 4,632 $93.3 $55 $104.8




Exhibit B-3: Projection in Brief ($mn / 2007$)

Baseline -- Woodlands Added (Solo, with 800 slots)

# Slots Power Slot Win win/slot/day Total Win

Gaming Facility / Location: Rating (Smn) ($mn)
Woodlands 800 95 $46.2 $158 $46.2
KCK Speedway
KCK Stateline
KCK Middle
Camptown
Cherokee Corner
Cherokee Galena
Wichita Gh Park
Sumner Mulvane
Sumner Wellington
Dodge City
Subtotal Kansas Taxable 800 $46.2 $158 $46.2
KCK 7th Street 450 78 $18.7 $114 $18.7
4 Northeast KS Natives 3,443 117 $188.8 $150 $214.6
Total Kansas 4,693 $253.7 $148 $279.4

memo: Northeast Zone 800 $46.2 $158 $46.2
memo: Southeast Zone
memo: South Central Zone
Argosy Riverside 1,969 96.6 $150.3 $209 $166.6
IOC KC 1,330 80.1 $69.8 $144 $75.7
Harrahs NKC 1,783 102.8 $162.5 $250 $187.4
Ameristar KC 3,012 98.0 $207.7 $189 $235.7
Sugar Creek
Subtotal KCMO 8,094 $590.3 $200 $665.5
Greater KC Total 9,344 $655.2 $192 $730.4
Greater Joplin Total 7,063 $145.3 $56 $163.3

Greater Wichita Total 4,632 $93.2 $55 $104.7




Exhibit B-5: Projection in Brief ($mn / 2007$)

Baseline -- Kansas Speedway Added ($150/day)

# Slots Power Slot Win win/slot/day Total Win

Gaming Facility / Location: Rating (Smn) (Smn)
Woodlands 800 95 $25.1 $86 $25.1
KCK Speedway 3,960 100 $216.8 $150 $249.2
KCK Stateline
KCK Middle
Camptown
Cherokee Corner
Cherokee Galena
Wichita Gh Park
Sumner Mulvane
Sumner Wellington
Dodge City
Subtotal Kansas Taxable 4,760 $241.9 $139 $274.3
KCK 7th Street 450 78 $13.2 $81 $13.2
4 Northeast KS Natives 3,443 117 $164.4 $131 $186.8
Total Kansas 8,653 $419.5 $133 $474.3

memo: Northeast Zone 4,760 $241.9 $139 $274.3
memo: Southeast Zone
memo: South Central Zone
Argosy Riverside 1,969 96.6 $109.6 $152 $121.5
10C KC 1,330 80.1 $54.4 $112 $59.0
Harrahs NKC 1,783 102.8 $127.7 $196 $147.2
Ameristar KC 3,012 98.0 $168.4 $153 $191.1
Sugar Creek
Subtotal KCMO 8,094 $460.0 $156 $518.9
Greater KC Total 13,304 $715.2 $147 $806.4
Greater Joplin Total 7,063 $142.1 $55 $159.6

Greater Wichita Total 4,632 $91.5 $54 $102.8
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Exhibit B-5: Projection in Brief ($mn / 2007$)

Baseline -- Kansas Speedway Added ($150/day)

# Slots Power Slot Win win/slot/day Total Win

Gaming Facility / Location: Rating (Smn) (Smn)
Woodlands 800 95 $25.1 $86 $25.1
KCK Speedway 3,960 100 $216.8 $150 $249.2
KCK Stateline
KCK Middle
Camptown
Cherokee Corner
Cherokee Galena
Wichita Gh Park
Sumner Mulvane
Sumner Wellington
Dodge City
Subtotal Kansas Taxable 4,760 $241.9 $139 $274.3
KCK 7th Street 450 78 $13.2 $81 $13.2
4 Northeast KS Natives 3,443 117 $164.4 $131 $186.8
Total Kansas 8,653 $419.5 $133 $474.3

memo: Northeast Zone 4,760 $241.9 $139 $274.3
memo: Southeast Zone
memo: South Central Zone
Argosy Riverside 1,969 96.6 $109.6 $152 $121.5
10C KC 1,330 80.1 $54.4 $112 $59.0
Harrahs NKC 1,783 102.8 $127.7 $196 $147.2
Ameristar KC 3,012 98.0 $168.4 $153 $191.1
Sugar Creek
Subtotal KCMO 8,094 $460.0 $156 $518.9
Greater KC Total 13,304 $715.2 $147 $806.4
Greater Joplin Total 7,063 $142.1 $55 $159.6

Greater Wichita Total 4,632 $91.5 $54 $102.8




Southeast Zone

111



Y o~ $ - = 14k
JAPQUVES 47, St Paul Girard | & L sl | — T
Thas'f‘f — O = IFrankfin ' 71} Lamar -~
Galesburg 150
3 ; Camptown *‘Frontenar =
. X ".'1_2_5_‘: & Golden City
Neadesha .,_Morehe-ar: = Pittsburg Nashville apice Y,
camore o Parsons RS Jasper Lockwood
Dennis 400 (‘herokee :
:.:F-"IPFF’P.'3|P JVontana grﬁmmnn:; ".'u's-ir C',AS bury
- Alba =
dependence Labette 59 A \ 37
Altamont AT 28 ~= BUS —
6480 Sher'.-.ln (96) " Carthage  (35) &
Liberty 4  Osweg Lolumbus Webb City ?1? - Phe
A : Reeds
1.'39 3 &
[ Edna Bartlett R"‘”’d?ennﬁa ena :':'JOP"?-.- Sarcoxe
i | 11 Y : -
Coffeyville Cherokee :'Jg
o Baxter gprings - =N
S: - - Dmmnrd '
__Dowmsgream (55 il :
South Caffeyville = Wentworth
Qua 43 . 1 Granby L0
\ BUffaIO "\‘J Rarlqe : thﬁ P|ETC€' LI_TL" D;'[-)
VelRun ‘Neash . 7
Lenapah # &l (EI'\F'C.: o :_::Stark Crty 97
etal. ~ Bordertown - _
Centralia Bluejacket 59 1 2@ 'W - g
ire Childers = Stella (85
} Fairlapd Wyandotte ‘Goodman = But
2 " o o
i Rocky Camft 5 —
Nowata ¢ . y Com ort & /37
f O = & —’ 1
; - Anderson ‘ ?6 Q
Byt Vigita Bernice *Grand gt
i ‘ New Alluwe g < | .
) - 4 ?76‘ Cleora ".\;ro"eLake 1dn-,qa"| . ‘”“‘.::: ‘.";’ashburn__ 1
. & o Pineville ) ;.
alala Chelsea fBigCabin = getchum Noel R
\ Disne Sena
, Bushyheag Langley (570 . © e
0l0gan Foyil © 8 Adair - Kansa: -
& . } 9 . Jaj' . = —
o - Spavinaw..(20). O . (20} i & 72) Pea Ridge
28 ' w N wravELe Bentonville
s MY Vs l™i sneed 1on s Al Micabos™ D AANDC 32 ™ i imsed b e ANIS




LAl %l 4

Exhibit X: Gaming Revenue Projections ($mn / 2007$)
LiH'E'HI’ Future / Baseline -- Cam ptﬂWF‘l Races

# Slots Power Slot Win  win/slot/day Total Win

Gaming Facility / Location: Rating ($mn) (Smn)
Woodlands B0 a5 5254 387 5254
HCK Spesdway 3,000 102 by b= =] 5175 2234 4
KCK Stateline
KCK Middle
Camptown S00 104 526.1 5118 526.1
Fenn Cherokes
Harrahs Mulvanes 2000 104 Bi151.2 5207 31745

Fenn Wellington
Marvel Wellington

Diodge City 500 112 §35.1 5120 5400
Subtotal Kansas Taxable 7,200 206 5163 5500.3
KCK Tth Street 450 78 §13.8 54 5138
4 Mortheast KS Matives 1,263 117 485 5121 2183.5
Total Kansas 10,843 AER0 5147 867768
memo: MNorheast Zone 3,500 217.3 5157 22808
memo; Southeast Zone S00 §520.1 5119 5201
memo: South Central Zone 2,000 512 5207
Argosy Riverside 1,868 o7.2 21122 5152 51245
1o KC 1,320 804 g5568.2 5116 580.7
Harrahs HMKC 1,723 103.5 21312 5202 5140.4
Armeristar KC 2012 g48.4 o e 5157 31841
Sugar Creek
Subtotal KCMO 2,004 740 5160 2528.8
Greater KC Tota 12,344 FF05.1 5156 FB02.2
Greater Joplin Total 2,583 1204 61 21002

Greater Wichita Total 0,632 2310 3R5 32572
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Issues with Slots at Kansas Tracks

Low revenues: $25-$26mn
High “tax” rate: 60%

Low-tax competition . . .

Therefore marginal ROI
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“You don’t get what you
deserve — you get what
you negotiate”

Chester Karrass
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Gaming Comes to Town,
and Racing Takes It
On the Chin

Presentation to the Kansas Racing and Gaming Commission
by Will Cummings / Cummings Associates

August 18, 2008
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Will E. Cummings
Cummings Assoclates

135 Jason Street
Arlington, MA 02476
(781) 641-1215

cummingsw@aol.com
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